Schedule 3

INVESTMENT POLICY - Portfolio 2

Introduction
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This document is an extension of Ensan
General Investment Policy. In the event of
discrepancy, the General Investment Policy
will prevail.
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The Investment Objective of the Portfolio is:
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Asset Classes

The portfolio will invest in the below
investment instruments in accordance with
the following restrictions as a percentage of
its value:

Asset Class Min. Max.
Cash 0% 5%
Money Market 95% 100%

Additional funding to the Portfolio will be
invested within 7 business days according to
the above allocation schedule (Execution
Period). Additional funding will not adhere to
the above allocation schedule during the
Execution Period.
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The Portfolio will invest in money market
investments, including but not limited to
murabaha, wakala, mudaraba,
musharaka, and other short to medium-
term Shariah-compliant securities issued
by or deposited with financial institutions
and corporates.

There is no minimum credit rating in case
of Direct Money Market deposits.
However, the average credit rating of the
instruments (or issuing counterparties)
will  be “Investment Grade” as
determined by one of the internationally
recognized credit rating agencies
(Moody's, S&P and Fitch). In absence of
credit rating of an instrument (or issuing
counterparty), the Investment Manager
will rate the quality of investments
internally based on the stability and
soundness of the financial position of the
counterparty. Securities that are unrated
by the credit rating agencies mentioned
above shall not be more than 30% of the
total investment in Money Market &
Equivalents.

No more than 25% of total Portfolio value
can be deposited with a single banking
counterparty at the time of deposit.

No more than 10% of the total Portfolio
value can be deposited with a single non-
banking counterparty at the time of
deposit.

In case of investment in funds, the
minimum average Credit Rating for the
underlying  investments shall  be
“Investment Grade” as determined by
one of the internationally recognized
credit rating agencies (Moody's, S&P and
Fitch).

In case of investment in funds, the
portfolio exposure in any single fund shall
not exceed 20% of the fund size.
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Liquidity Requirements

In the event of a breach of the Investment
Guidelines arising due to market movement
and/or subscriptions/redemptions (‘Passive
Breach”), the Portfolio should be brought into
compliance within the end of the last business
day of each calendar quarter. Rebalancing
Passive Breach shall be done within
reasonable timeframe that ensures
rebalancing cost efficiency.

In the event of a breach of the Investment
Guidelines arising due to actions taken by SNB
Capital (“active Breach”), the Portfolio should
be brought into compliance within 5 Business
Days after becoming aware of such breach.
Rebalancing Active Breach shall be done
within reasonable timeframe that ensures
rebalancing cost efficiency.
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The Portfolio will be primarily invested in
instruments that provide liquidity within 7
business days or less. The Portfolio may invest
in Money Market Instruments that exceed 7
business days with 1-year maximum given
verification of suitability to the Investor
liquidity requirements.
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The Investment Manager and the Investor will
review Portfolio performance and market
outlook quarterly. The Investment Manager
and the Investor will review the IPS and the
Benchmark once a year.
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